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        CHIN WELL HOLDINGS BERHAD

     (371551-T)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 31 May 2004




31 May 

2004

RM’000
(Restated)

31 May 

2003

(Audited)

RM’000

PROPERTY, PLANT AND EQUIPMENT

Current Assets

Inventories

Trade and other receivables

Fixed deposit with a licensed bank

Cash and bank balances

Tax recoverable

129,260


132,066





73,483
61,838



64,394

-

9,895

-
50,337

33

1,336

342



147,772
113,886

Current Liabilities

Trade and other payables

Dividend payables

Borrowings

Taxation

15,349

5,412

25,402

2,566


13,682

-

24,804

644




48,729
39,130

Net Current Assets


99,043
74,756



228,303
206,822

Financed by:

Capital and Reserves
Share capital

Reserves

108,228

103,371
104,504

86,386

Long Term and Deferred Liability

211,599


190,890



Deferred taxation

    Provision for retirement benefits

15,935

769
15,253

679



228,303
206,822

The Condensed Consolidated Balance Sheet should be read in conjunction with the Group’s audited Financial Statements as at 31 May 2003.  The accompanying notes are an integral part of the balance sheet.

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

For the year ended 31 May 2004 


3 months ended

31 May 
12 months ended

31 May



2004

RM’000
(Restated)

2003

RM’000
2004

RM’000
(Restated)

2003

RM’000

Revenue

72,823
59,734
253,002
193,015

Operating Profit



8,929


8,156


34,781


25,779



Interest expense

Interest income



(251)

20


(210)

74


(715)

134


(426)

189



Profit Before Taxation

Tax expense



8,698

(2,281)
8,020

(3,930)
34,200

(6,491)
25,542

(6,750)

Profit After Taxation

Less: Minority interests



6,417

-
4,090

-
27,709

-
18,792

-

Net Profit for The Period

6,417
4,090
27,709
18,792

Basic earnings per ordinary share (sen)



6.03
3.85
26.05
19.74

Diluted earnings per ordinary share (sen)



5.97
3.81
25.78
19.64

The Condensed Consolidated Income Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 May 2003.  The accompanying notes are an integral part of this statement.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
For the year ended 31 May 2004

2004
Share Capital

RM’000
Non-distributable Share Premium

RM’000
Distributable

Retained Profits

RM’000
Total

       RM’000







Balance at beginning 

Prior year adjustments
104,504

-

13,259

-
76,821

(3,694)
194,584

(3,694)

As restated

Issue of shares
104,504

3,724

13,259

3,237 
73,127

-


190,890

6,961

Net profit for the year
-

-
27,709


27,709

Dividends paid
-

-
(13,961)


(13,961)

Balance at end


108,228

16,496
86,875
211,599








2003












Balance at beginning 

Prior year adjustments
91,348

-

5,828

-
61,331

(1,502)
158,507

(1,502)

As restated

Issue of shares
91,348

13,156

5,828

7,833 
59,829

-


157,005

20,989

Net profit for the year 

As previously reported

Prior year adjustments
-

-

-

- 
20,984

(2,192)
20,984

(2,192)

Listing expenses written off

Dividends paid
-

-

(402)

-
18,792

-

(5,494)


18,792

(402)

(5,494)

Balance at end


104,504

13,259
73,127
190,890

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Group’s audited Financial Statements as at 31 May 2003.  The accompanying notes are an integral part of this statement.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the year ended 31 May 2004 

2004

RM’000
(Restated)

2003

RM’000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for non-cash flow:

     Non-cash items

     Non-operating items 
     
34,200

11,235

580
25,542

9,343

237

Operating profit before working capital changes

Changes in working capital


46,015

(24,810)


35,122

(20,186)



Cash flow from operating activities

Tax paid

Interest paid


21,205

(3,545)

(715)
14,936

(2,788)

(426)

Net cash flow from operating activities


16,945
11,722

CASH FLOWS FROM INVESTING ACTIVITIES





Acquisition of net assets, net of cash acquired

Purchase of plant and equipment

Proceeds from disposal of plant and equipment

Proceeds from disposal of investment

Interest received

Withdrawal of fixed deposit
-

(7,563)

-

-

134

33
(5,386)

(15,230)

37

5

115

-

Net cash flow from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES


(7,396)


(20,459)



Dividends paid

Proceeds from issuance of shares at a premium

Listing expenses paid

Bank borrowings


(8,550)

6,961

-

(1,242)
(5,494)

653

(402)

1,880

Net cash flow from financing activities


(2,831)
(3,363)

Net change in cash 

Cash at beginning 
6,718

1,280
(12,100)

13,380

Cash at end 
7,998
1,280

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 May 2003.  The accompanying notes are an integral part of this statement.

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )   

A1.
Basis of Preparation
The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 May 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 May 2003 except for the adoption of the following accounting standards for the first time during the financial period:


i.
MASB 25
-
Income Taxes

ii.
MASB 27
-
Borrowing Costs

iii.
MASB 29
-
Employee Benefits

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 May 2003.

A2.
Audit Report of Preceding Annual Financial Statements
The auditors’ report of the Group’s most recent annual audited financial statements for the year ended 31 May 2003 was not qualified.

A3.
Seasonal or Cyclical Factors
The business of the Group was not affected by any significant seasonal or cyclical factors in the third quarter.

A4.
Unusual Items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period under review.

A5.
Changes in Estimates
There were no changes in estimates of amounts reported in the prior financial years that have a material effect in the current quarter.

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )

A6.
Debt and Equity Securities
There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current financial year to date except that:

-
A new issuance of 916,000 ordinary shares were issued pursuant to the Employee Share Option Scheme during the quarter and the total of 3,724,000 ordinary shares were issued in the financial year to date. 

A7.
Dividends 
An interim tax exempt dividend of 5% amounting to RM5,411,411 for the financial year ended 31 May 2004 was paid on 31 May 2004.

At the forthcoming Annual General Meeting, a final tax exempt dividend of 5% amounting to RM6,767,579 for the financial year ended 31 May 2004 will be proposed for the shareholders’ approval.  

A8.
Segment Information
Segment information is presented in respect of the Group’s business segment.  Inter-segment pricing is determined based on a negotiated basis.

Analysis By Business Segments

12 months ended 31 May 2004


Fastener Products
Wire Products
Others
Elimination
Group


RM’000
RM’000
RM’000
RM’000
RM’000








Revenue from external customers
175,382
77,620
-
-
253,002

Inter-segment revenue
591
-
25,635
(26,226)
-

Total revenue
175,973
77,620
25,635
(26,226)
253,002








Segment results
30,014
5,097
25,305
(25,635)
34,781

Interest expense




(715)

Interest income




134

Profit before taxation




34,200

Taxation




(6,491)

Profit after taxation




27,709








Depreciation and amortisation




9,666

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )  

A9.
Valuations of Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward, without amendment from the previous audited financial statements.

A10.
Event Subsequent to the End of the Period
There were no material events subsequent to the end of the period that have not been reflected in the quarterly financial statements save as disclosed in Note B8 of the Additional Information required by the BMSB’s Listing Requirements.

A11.
Changes in Contingent Liabilities
The corporate guarantees issued by the Company for banking facilities granted to its subsidiaries increased from RM190 million at 31 May 2003 to RM217 million as at 31 May 2004.

A12.
Changes in Group’s Composition

The Company had on 8 April 2004 incorporated a 60% owned subsidiary company, namely Chin Well Fasteners (Vietnam) Co. Ltd. in Vietnam.
A13.
Capital Commitments 


31 May 2004 RM’000

Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
Nil

1,024

Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
57,000

Nil



ADDITIONAL INFORMATION REQUIRED BY THE BMSB’S LISTING REQUIREMENTS

B1.
Review of Performance







3 Months ended
Financial year ended



31/05/04

RM’000
(Restated)

31/05/03

RM’000
31/05/04

RM’000
(Restated)

31/05/03

RM’000



Revenue

Profit before taxation


72,823

8,698
59,734

8,020
253,002

34,200
193,015

25,542







The Group’s revenue for the fourth quarter and for the financial year ended 31 May 2004 registered an increase of 21.9% and 31.1% respectively. The increase in revenue was mainly attributable to the increase in demand and average selling price of the fastener and wire products.

The Group’s profit before taxation for the fourth quarter and for the financial year ended 31 May 2004 showed an increase of 8.5% and 33.9% respectively. This was mainly due to increase in revenue.

B2.
Variation of Results Against Preceding Quarter


3 Months ended





31/05/04

RM’000
29/02/04

RM’000



Profit before taxation


8,698


9,414









For the quarter under review, the Group’s profit before taxation decreased to RM8.7 million compared to RM9.4 million in the preceding quarter. This was mainly due to increase in purchase of indirect material and provision for taxation for the current quarter.
ADDITIONAL INFORMATION REQUIRED BY THE BMSB’S LISTING REQUIREMENTS

B3.
Current Year Prospects
The Group continues to improve operational efficiency, product quality and to enhance its product range through upgrading and purchase of machinery and technology so as to increase its market share in the fastener and wire products.

As a result of its efforts, the Group foresees that it will significantly benefit from the imminent liberalisation of the Malaysia economy under the ASEAN Free Trade Area.  The Group will continue to look for opportunities for expansion to further enhance shareholders’ value. Currently, the factory in Vietnam is under construction and it will be expected to complete by first half of 2005.

Barring any unforeseen circumstances, the Directors are confident that the performance of the Group for this financial year will be good.

B4.
Profit Forecast
Not applicable.

B5.
Tax Expense


3 months ended 

31 May
Financial year ended 

31 May


2004

RM’000
(Restated)

2003

RM’000
2004

RM’000
(Restated)

2003

RM’000

Malaysian income tax

  - Current year

  - Prior year

Deferred tax


2,885

(136)

(468)
2,769

47

1,114
5,945

(136)

682
    4,689

47

2,014


2,281
3,930
6,491
  6,750

The tax charge in relation to the results of the Group for the current financial year to date was mainly due to the utilisation of reinvestment allowances by two of its subsidiaries.

B6.
Unquoted Investments and Properties
There were no purchases and disposals of unquoted investments and properties during the period under review.

B7.
Quoted Investments
There were no purchases and disposals of quoted securities during the period under review.

ADDITIONAL INFORMATION REQUIRED BY THE BMSB’S LISTING REQUIREMENTS


B8.    Status of Corporate Proposals
Further to the announcement dated 21 November 2003, the Company has made the following announcement on 24 February 2004:-

(i) Proposed bonus issue of up to 28,290,067 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share of RM1.00 each for every four (4) existing ordinary shares of RM1.00 each held.

(ii) Proposed share split into two (2) new ordinary shares of RM0.50 each for every one (1) existing ordinary share of RM1.00 each held.

(iii) Proposed amendment to the Memorandum and Articles of Association.

The Securities Commission and the Bursa Malaysia Securities Berhad have approved the above Corporate Proposals via a letter dated 5 April 2004 and 12 April 2004 respectively.  

The above Corporate Proposals were approved by the shareholders in an Extraordinary General Meeting held on 21 June 2004.

On 22 June 2004, the Company had obtained the approval of the Securities Commission for an extension of time to 18 August 2004 to complete the implementation of the Share Split.

The trading in the shares of the Company will be suspended with effect from 9.00 a.m. on 5 July 2004 (being three (3) clear market days immediately before the books closing date on 9 July 2004) until the quotation of the shares to be issued pursuant to the Bonus Issue and Share Split. The suspension of trading is to facilitate the recall and subdivision of shares

B9.
Borrowings and Debt Securities
The Group’s borrowings as at 31 May 2004, which are denominated in Ringgit Malaysia were as follows:

Short term

  Bank overdraft

  Bankers’ acceptance

  Foreign currency trade financing
Secured

RM’000

1,896

18,121

5,385


25,402

ADDITIONAL INFORMATION REQUIRED BY THE BMSB’S LISTING REQUIREMENTS

B10.
Off Balance Sheet Financial Instruments
During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11.
Material Litigation
A Civil claim filed in the High Court of Penang by Sampath Kumar Vellingiri and 78 others against Chin Well Fasteners Co. Sdn Bhd, a subsidiary of the Chin Well Holdings Berhad on 22 October 2002 alleging that the Company had breached their respective Contract of Employment.  The Company filed its Defense and a counter claim against the Plaintiffs on 21 November 2002.  On 16 May 2003, 27 Plaintiffs decided not to pursue the claim leaving on 52 Plaintiffs.  Judgment on the issue of liability was granted on 20 June 2003 in favour of the Plaintiffs with damages to be assessed.  The Company has filed an appeal to the Court of Appeal on 24 June 2003 and has obtained an interim stay on 3 July 2003 of the High Court Judgement.  On 15 September 2003, the Company was granted a stay of the High Court Judgement pending the outcome of the appeal by the Court of Appeal.

Except for the abovementioned claim, there is no pending material litigation as at the date of the report.

B12.
Earnings Per Share
Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM6,417,000 and the weighted average number of ordinary shares outstanding during the quarter of 106,355,000.


Weighted average number of ordinary shares

 

2004

RM’000
2003

RM’000

Issued ordinary shares

Effect of shares issued during the period
104,505

1,850
91,348

3,822

Weighted average number of ordinary shares
106,355
95,170

Diluted earnings per share


The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM6,417,000 and the weighted average number of ordinary shares outstanding during the quarter of 107,471,000 calculated as follows:

Weighted average number of ordinary shares (diluted)

 

2004

RM’000
2003

RM’000

Weighted average number of ordinary shares 

Effect of share options
106,355

1,116
95,170

503

Weighted average number of ordinary shares (diluted)
107,471
95,673
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